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REPORT OF THE PRESIDENT 


To the Shareholders: 


SYNDICATE PARTICIPATION 


Consolidated Nicholson Mines Limited has acquired a 21% interest in a syndicate 
which has a budget of $1,400,000 for uranium exploration in Canada. The company received 
its non-assessable interest in consideration of the transfer of its Wollaston Lake exploration 
permit to the syndicate’s portfolio. The syndicate’s activities unfortunately have been 
jeopardized by the federal government’s proposal to restrict foreign-owned equity in the 
Canadian uranium industry. The company has pointed out to the government the consequence 
of the proposed regulations and has suggested alternatives which might allow the syndicate to 
continue its exploration activities in Canada. 

Consolidated Nicholson will carry a 162% participation in two grubstake syndicates 
in 1970 which will explore for large tonnage deposits of low-grade copper and nickel amenable 
to open pit mining methods. 


GASPE 


Twenty-four claims adjoining the Gaspe property of Madeleine Mines Limited were 
explored by geological mapping, geophysical surveys and trenching. Because of heavy 
financial commitments under the agreement by which the claims were held, the property was 
returned to the vendors. 

Seven claims in Lesseps Township (Gaspe area) were pooled with three claims belonging 
to another company and farmed out to the Quebec Exploration Company (Soquem). Soquem 
fulfilled its obligations by drilling three holes with an aggregate footage of 1,102 feet. This 
program did not intersect commercial sulphides and your company’s seven claims have been 
returned to it. 


BEAVERLODGE ‘ 


The company’s Beaverlodge property continues to be held in good standing. All data 
regarding previous work on the claims have been submitted to Trigg, Woollett & Associates, 
consultants, for their review and recommendations. A decision as to the future of the property 
will be made when the consultants’ report is received. 


VAL D’OR 


Three groups of claims in the Val d’Or area of Quebec were explored by electromagnetic 
and magnetic surveys and trenching. Two holes totalling 500 feet were drilled on one of the 
properties without encountering mineralization of commercial value. 


NEW BRUNSWICK 
Twelve claims in Restigouche County, New Brunswick, in which the company has a 90% 
interest have been explored by a geochemical survey. No further work on the claims is 


contemplated. 


WORKING CAPITAL 
At the year end, Consolidated Nicholson had working capital of $70,723. 


On behalf of the Board, 
N. B. KEEVIL Jr. 
June 5, 1970 President 


CONSOLIDATED NICHO 


(Incorporated und 


BALANCE SHEET - 


(with comparative figv 


ASSETS 
1969 1968 
CURRENT ASSETS 
Cathe... ccs i5s he ROR ee ta L027 $ 7,419 
Short-term. GeposttS....c.4- cross: tne ees cere ee ee 25,000 15,000 
Accounts réceivable id). ch eee ee 15,981 TZ 
Government of Canada Bonds, 6%, due April 1, 1971 
(ite) come DMR rr eee Rah credo a telco. u coh Muntovedtin gwancGae 25,000 — 
76,108 22,491 
Investments, at cost) (mo market value jae ee ae eee 50 50 
Mining claims, leases andloption: Neotew)) se er a ee eeee 11,681 43,846 
Deferred expenditures... 30) ee ae ee 78,058 89,090 
Buildings and equipment, at nominal value....................:00008 1 1 


$165,898 $155,478 


AUDITORS’ REPORT 


To the Shareholders of 
Consolidated Nicholson Mines Limited 


We have examined the balance sheet of Consolidated Nicholson Mines Limited as at December 31, 1969 and the state- 
ments of deferred expenditures, deficit and source and application of funds for the year then ended. Our examination included 


a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at December 31, 1969 
and the results of its operations and the source and application of its funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada THORNE, GUNN, HELLIWELL & CHRISTENSON 
April 10, 1970 Chartered Accountants 


CONSOLIDATED 


NICHOLSON MINES 


LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


(with comparative figures for 1968) 


SOURCE OF FUNDS 


Isstre of shares for cash.......... 


APPLICATION OF FUNDS 
Acquisition of mining claims 


CODUOM IPA VINENTS: Groce iitcctsideves 


Year ended December 31, 1969 


Exploration and administration expenditures (net) 


Role MeSVea rey ea Mason sess 


Increase (decrease) in working 


CULE Ee eo peer ee a er Be 


Wir Rieaea OEPAL DCOINMING OF VAL i: csccccnsast<ceniscteas csacosesnrseaneneses 


Working capital at end of year 


1969 
$90,000 


940 


1968 
$ Nil 


3,720 
5,000 


27,476 
36,196 


(36,196) 
57,943 


$21,747 


>ON MINES LIMITED 


1e laws of Ontario) 


‘CEMBER 31, 1969 
at December 31, 1968) 


LIABILITIES 
1969 1968 
CURRENT LIABILITIES 
Accounts payable andsaccrued liabilities: ae $ 5,085 8 744 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 2) 
Authorized—6,000,000 shares of no par value 
Issued —5,524,003 shares (5,164,003 shares in 1968)........ 1,780,620 1,690,620 
Deficit :accsisisacscsdtecessanecenbars tecedcnee te eR me eee ee 1,620,107 1,535,886 
160,513 154,734 


Approved by the Board 


es 
Director. 


IW TG» Dicer $ 165,898 $ 155,478 


NOTES TO FINANCIAL STATEMENTS 


YEAR ENDED DECEMBER 31, 1969 


1. Mrninc Ciaims, LEASES AND OPTION 1969 1968 

7 claims in Lesseps Township, Gaspé, Quebec, acquired for Cash..............cscscessssssssetscsesseseeecseneesenes $10,500 $10,500 

45% interest in 15 claims in Jamieson Township, Porcupine Mining Division, Ontario, acquired 

for 150)000ishares valuediat, $8,625, and thi, 500 (Gas linemen ate cerry eet eee hen eee eee — 16,125 

3 mineral leases in Nicholson Bay Area of Lake Athabaska, Saskatchewan, at nominal value 1 1 

24 claims in Boisbuisson Township, Gaspé, Quebec, held under option ...........0...cccceeeeeeteeeees —_— 13,500 
, 12 claims (51 in 1968) in Tavernier, Tiblemont and Fiedmont Townships, Quebec, at staking 

COS Essa ooa See kek cette dine ea a ae eee dole has Eo aE SE Le eee ae eR a RG REN. rh Wo? hc ier aee ee 640 3,720 

90% interest in 12 claims in Eldon Parish, Restigouche County, New Brunswick, acquired for 7 

Cash cased chdeeativci si eds davasicsut hansen dea nedo lee ca coca ensae tee setae sae eee ane cateee ae Meade aaldest iad sa sucnac ese duas oe tasson eae ren 0 — 


$11,681 $43,846 


During 1969 the company acquired an exploration permit in the Wollaston Lake area, Saskatchewan and in connection 
therewith deposited $25,000 in Government of Canada bonds with the Province of Saskatchewan as a performance bond. 
Subsequently the company agreed to exchange its permit for a 23% non-assessable interest in a syndicate formed to 
explore for uranium. The Government of Canada bonds remain on deposit until such time as the work requirement for 
their release is satisfied by the syndicate. The repayment of this amount to the Company is guaranteed. 


2. CAPITAL STOCK 
During the year the company issued 360,000 shares for $90,000 cash. 


CONSOLIDATED NICHOLSON MINES LIMITED 
STATEMENT OF DEFERRED EXPENDITURES 
Year ended December 31, 1969 
(with comparative figures for 1968) 

EXPLORATION 1969 1968 
Engineers’ and geologists’ fees and expenseS.............ccccccecceceeeee $ 8,815 $ 4,601 
BULveycrama dinecultin gmt acces ee ene ees 16,085 11,884 
IME CSC PICO ST wer eyed oR Mrehg hate, Mute A ec eee tes ee EO 8,491 6,852 

$3,591 SEH 

ADMINISTRATION 
Pleacdromice od rin tistra tions. 5.0.4) eee tee eee 2,400 2,400 
iffaneino7 ex pensSes.t 2.440050 es ten Beek. cue Oke meee ere eee 2,358 — 
IIa NEV e Bec RE Cell cope peemnne teu aN ca eI ORT A We gee ah fr Cina ah aeed 2,425 825 
Sharenolders information, expenses.0.4..75 sen ee eg bal 1,339 
MralisieraG enn S LCOS Yogi osu mad eee Eee Deere Lime ote ie 2,008 1,989 
INT isce lane OUS. at td. ohare tuianrhes- aiaenthoetdic hoc eee ce Eee 624 326 

415526 6,879 
IPOCHIEt IC CLes tM COINS % 4 tccncna toes ic eae ee 4,833 2,740 
6,693 4,139 
Bex pencituress (et) (or Kies Ear iar. srs peat ock tee sec ert area eee 40,084 27,476 
balance deferred at becinning’ol years....0-...-04 score 89,090 61,614 
129,174 89,090 
Pie pencdreures written Olt to Geficitscceia eae me uesmerer ns cee Sil 16 a 

Ealanceccererred at end of yearss is. sats cervtes outa tian een $ 78,058 $ 89,090 

STATEMENT OF DEFICIT 

Year ended December 31, 1969 

(with comparative figures for 1968) 

peiS02 ea eels 

Dercitat beginning Of years. ccs ardeomet: willl entero tenn tern ees $1,535,886 $1,535,886 

AMOUNTS WRITTEN OFF 
Mining claims and options abandoned.........c..c:cce-sssssenesecesneenes 33,105 — 
Exploration expenditures thereon...........:cccccseeee i teeeeeeeees 51,116 a 

84,221 Nil 

IDEACIETAC ed Of YOALiirtictccssceratencsd ale snares gecedan ge cOMetsnas oan sea gtae $1,620,107 $1,535,886 
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CONSOLIDATED NICHOLSON 
MINES LIMITED 


Statement of Source and Application 
_ of Funds 
For Six Months Ended June 30 


1969 1968 
SouRCE OF FuNDs: 
Proceeds from sale of capital 
SLOCK Ie eee ees Se $90,000 $ — 
APPLICATION OF FUNDS: 
Miningiclainis nee 540 — 


Work deposit with Prov. of 
Sask. ($25,000 Govt. of 
Can. — 6% bond) ..... : 24,625 — 


Exploration and administra- 
tion expenditures (net) for 
thes period mee nee eae 14,851 10,350 


40,016 10,350 


Increase or (decrease) in work- 


INSaCapital memert etree 49,984 (10,350) 
Working capital at beginning of 

VCOre tee rere chee derek 21,747 57,943 
Working capital at June 30... $71,731 $ 47,593 


Above statement is unaudited and subject to 
adjustment. 


Printed in Canada 


Consolidated Nicholson 
ines Limited . 


ARASH ee 


INTERIM REPORT 
6 MONTHS ENDED JUNE 30, 1969 


Executive Offices 


Suite 4900 
Toronto-Dominion Centre 
TORONTO, ONTARIO 


CONSOLIDATED NICHOLSON 
MINES LIMITED 


Consolidated Nicholson’s exploration activi- 
ties during the period were concentrated in the 
Province of Quebec. An agreement was con- 
cluded with Soquem whereby that company 
would complete a minimum of 1,000 feet of 
drilling on the Tabletop Mountain South group 
of claims in Gaspé during 1969, with the option 
to spend $230,000 prior to January 31, 1975 to 
earn a 90% interest in the claims. Consolidated 
Nicholson’s 7 claims were grouped with 3 
claims owned by Teck Corporation and Cop- 
perfields Mining Corporation for the purpose 


of the agreement. The 3 associated companies - 


may re-acquire a 51% interest in the 10 claims 
at the end of the option period. Drilling will 
begin in September. 


Geophysical surveys and prospecting are in 
progress on the Tabletop Mountain West group 
adjoining the Madeleine mine. Magnetic and 
electromagnetic surveys were undertaken on 
four properties in the Louvicourt Township 
area of northwestern Quebec and some follow- 
up work is planned. 


Consolidated Nicholson has agreed to group 
its Wollaston Lake permits with others held by 
Teck Corporation and Pickle Crow Explora- 
tions as well as with a property in Blind River 
to form the nucleus of a long range uranium 
exploration syndicate. The syndicate is cur- 
rently operating three gamma ray spectro- 
meter-equipped aircraft in reconnaissance ex- 
ploration for uranium from Manitoba to 
Quebec. 


On behalf of the Board, 


AE cn 


N. B. KEEVIL Jr. 
President 


August 29, 1969 


CONSOLIDATED NICHOLSON 


MINES LIMITED 


Statement of Deferred Expenditures 


For Six Months Ended June 30 


1969 


Exploration expenditures for 
thes period Vers. (eee 


Administration expenditures for 


the period 
Head office administra- 
TON ee ee eee ee 1,200 
Legal and audit ....... 1,258 
Shareholders information 
EXPeNses mee ee eee 1,560 
Transfer agent fees .... 1,785 
Miscellaneous ......... 1,374 
TTT, 
Deduct interest income . 1,620 
55557. 
Net expenditures for the 
PETION see oe ee 14,851 
Balance deferred at beginning 
Of syear nen eee abe: 89,090 


1968 


9,294 $ 7,122 


10,350 


61,614 


Balance deferred at June 30 . $ 103,941 $ 71,964 


Above statement is unaudited and subject to 


adjustment. 


